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Algeria : The acceptance by Ben Keddha's pro- 
visional Algerian government of the political bureau 
formed by dissident Vice-Premier Ben Bella appears 
to have paved the way for him and his followers to 
assume control in Algeria. Ben Bella's 25 July claim 
that the National Revolutionary Coxincil (CNRA) had 
already approved the composition of the bureau and 
the occupation of Constantine and Bone by troops loyal 
to him suggest that he intends to press his present 
advantage. *Some 1,200 troops loyal to Vice-Premier 
Belkacem Krim, the leader of the large Berber ele- 
ment of eastern Algeria, are reportedly advancing on 
the city of Constantine and clashes with pro - Ben Bella 
forces cannot be discounted. Ben Bella is expected 
to enter Algiers by this weekend. The French Govern- 
ment has announced that it will "intervene to protect 
her nationals" if the Algerian situation deteriorates. 

The prolonged dispute among Algeria's civilian 
leaders appears to have given the Algerian National 
Army (ALN) the balance of power. Ben Bella is said 
to be worried over how he will be able to control in 
^e future the military officers who now support him. 

■He reportedly intends to use the new party apparatus 
for mass indoctrination of the Algerian people to de- 
velop a counterforce to the AL^ Several ALN lead- 
ers, however, such as Colonel Boumedienne and Ma- 
jor Mendjli, probably have political ambitions and 
command the fanatic loy alty of most ALN units. ^ 
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Communist China; f 




>oraie in tne armed forces has deteriorated since 
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1959 because of food shortages, especially among de- 
pendents, and because troops have had to join in farm 
work. Nevertheless, troop discipline was reported 
des pite sympathy in the r anks for local disaffec- 
lon, and[^ ]the army would support 


the regime in suppressing troubl£^ 


Ithere is little edema- -a 


the troops. This suggests 
f ed itions have Improv ed somewhat since 
lb)b0-61, when, | j ^ 
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edema was a serious problem. The arm y has bee n re 
ceiving better rations than the civiliansr? 
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West New Guinea : f fodonesian officials believe, 
as a result of Foreign 1/Cnister Subandrio’s initial 
reports from Washington, that there is at least some 
chance the Dutch will agree to Indonesia's demand 
for transfer of West New Guinea by the end of 1962. 
Accordingly, Sukarno is said to have authorized 
Subandrio to continue the talks until 1 August when 
he must return to Djakarta to report. Sukarno ear- 
lier had given Subandrio until 26 July to obtain Dutch 
agreement, and until 4 August to negotiate the de- 
tails of the actual transfer. If the Dutch have not 
agreed to the Indonesian terms when Subandrio re- 
turns to Djakarta, the decision to attack West New 
Guinea will be made during the first week in August 
and carried out shortly thereaft erTj 

|~~Xc ting Foreign Minister Leimena told US Am- 
bassador Jones on 24 July that some formula must 
be devised whereby Indonesia can obtain at least token 
administration over West New Guinea by 31 December. 
He confirmed that Sukarno feels it is imperative that 
he announce on Indonesian independence day, l^^U" 
gust, that the "revolutionary struggle" is endedTj 


stated that 

in case the current negotiations collapse they would, 
in effect, dump the whole West New Guinea issue in 
the lap of the United Nations and retire with only token 
military action. The expectation of extensive Indo- 
nesian military operations in coming weeks appears 
to be spurring Dutch plans for evacuation of the fam- 
ilies of the approximately 2,800 Dutch civil servants 
in the territory. According to reports from The 
Hague, about 90 percent of the civilian dependents 
are expected to return to the Netherlands during the 
next two monthsTI 


July 
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Yugoslavia : Tito is expected to step down from 
his post as chairman of the Federal Executive Coun- 
cil- -premier --when the country's new constitution is 
promulgated late this year or early in 1963, accord- 
ing to Jovan Djordjevic, a leading member of the con- 
stitutional revision committee. In so doing, Tito 
would relinquish day-to-day control of the govern- 
ment, but by retaining his position as President of 
the Republic would be able to continue playing an im- 
portant government role. Djordjevic said the purpose 
of the move is to ease the problem of succession after 
the 70 -year -old Tito’s death, but would not speculate 
as to who would be appointed the new premier. Edvard 
Kardelj, who acts as premier while 'Kto is abroad, 
appears to be the leading contender. 

According to Djordjevic, the new constitution will-- 
except in the case of Tito- -also specifically discourage 
the simultaneous holding by one individual of high of- 
fices in both the party and government. Aleksander 
Rankovic, who delivered the keynote speech to the 22- 
23 July plenum of the party's central co mmittee, ap- 
ears to be heir -designate in the party. 1 
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BraziL :|^resident Goulart in a conversation with 
the US ambassador on 23 July argued that effective 
government under the parliamentary system is impos- 
sible in Brazil, and that the political situation will 
remain critical until a strong presidential system 
can be restored. He hinted that if the supreme elec- 
toral tribunal does not make an early ruling in favor 
of the plebiscite by which he hopes to eliminate the 
parliamentary system, "some other means would be 
found^ 

describing his own political orientation, Gou- 
lart^aced himself in the middle between the wings 
of his Brazilian Labor party (PTB). He said he needs 
the left wing of the PTB as "shock forces" for his 
fight against the large moderate parties. Goulart saw 
a need for a non- Communist but radical new political 
force, and minimized the dangers posed by the Com- 
munist part^ 

f^xtreme leftist influence has probably increased 
in the Brazilian Government as a result of the recent 
cabinet crisis. Goulart has apparently reappraised 
the usefulness of Communist elements in the light of 
the help they gave him in his victory over the conserv- 
ative congress. The PTB on 19 July nominated pro- 
Communist Miguel Arraes for governor of the key 
northeastern state of Pernambuco, although last April 
Goulart apnarentlv planned to onnose him. T 
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Greece : /^ P remier Karamanlis has again com- 
plained bitterly to the US ambassador over what he 
regards as the failure of his allies to give sympathetic 
understanding to Greece's economic and defense 
problems. He has warned that he may be forced to 
break off the talks on these problems currently going 
on in Paris and inform his people that they will have 
to "go it alone." He has also implied that he might 
resignTI 


jMthough his resignation appears tmlikely in the 
nearTuture, Karamanlis’ government may make some 
move to demonstrate its displeasure with its allies, 
perhaps by recalling its delegation to the Organization 
for Economic Cooperation and DevelopmentTl \ 
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Greece 

[3ie Greek Government has become increasingly 
worried about its economic development program 
and defense budget since the beginning of 1962. The 
announced ending of American grant aid at the end of 
fiscal 1962 caused serious misgivings in Athens, and 
a NATO "Wisemen's Report,” published in April, 
called for economic assistance to Greece over the 
next two years at a level far below that regarded by 
the Greek Government as a minimum necessity. The 
NATO Ministerial Council meeting in May recom- 
mended creation of international consortia of devel- 
oped Western nations within the Organization of Eco- 
nomic Cooperation and Development (OECD) to de- 
termine the amount of developmental aid necessary 
for Greece and Turkey and to provide such assistanc^ 

J'— in I* ■ I I J 

^The consortia have not yet been created, although 
worMhg groups have been established within the OECD. 
The proposed consortium for Greece faces serious 
difficulties as Britain refuses to participate until Ath- 
ens makes some settlement of its defaulted pre-World 
War II bonds. France, Belgium, and the Netherlands 
have also been reported as" reluctant to join. A set- 
tlement with the private bondholders, which has moved 
closer to realization in recent years, is impeded by 
internal political complications. Karamanlis has in- 
dicated, however, that he will not accept a truncated 
consortium containing only the US, West Germany, 

Italy, and Canada if Turkey, meanwhile, is to have 
an eight-nation consortium supplying it with economic 
aid. He cites domestic politics as the reason for his 
position on this is sueT^ 

C^multaneous with negotiations in the OECD, a 
NATO working group in Paris has been examining the 
Greek defense budget. A proposal by this group thary 
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I Greece make a sizable increase in defense expendi- 
tures, to keep pace with the nation's rising GNP, has 
been received coldly in Athens. Until the Greeks 
spend more for defense, however, it appears unlikely 
that other NATO powers will offer increased economic 
assistance.'^ 


£ 


Karamanlis thus finds himself and his government 
caught between the position of Greece's allies and do- 
mestic political considerations. He is an astute poli- 
tician and may hope to use implied threats to resign 
as a weapon in the campa ign to get more aid for Greece. 

however, have recently de- 


scribed him as extremely depressed, and some dra- 
matic move, such as Greek withdrawal from all further 
talks for a consortium, cannot be precluded. It is also 
possible that some discontented members of the govern- 
ment might use the present low point in Greek relations 
witl ^ther NATO members to prec ipitate a cabinet cri- 
sis. 
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